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MINISTRY OF DEFENCE

NOTIFICATION

New Delhi, the 13th April, 1993

SRO 7E.—Whereas (i) Amalgamated Special Fund
for War Bereaved, War Disabled and other Ex-
Scrvicemen|serving personnel (ii) Flag Day Fund
(iii) St. Dunstan's (India) and Kendriya Sainik Board
Fund and (iv) Indian Gorkha Ex-Servicemen's Wel-
fare Fund were vested in the Treasurer of the Charit-
able endowments under section 4 of the Charitable
Endowments Act 1890 (6 cf 1890) vide Notification
number SRO 124 and 125 dated the 1st April,
1988; SRO-199 dated the 20th July, 1962 and SRO-
180 dated the 18th May, 1963.

2. And, whereas, the Managing Committees of
the aforesaid Funds have applied to the Central Gov-
ernment for amalgamation of the above said
funds into an "Armed Forces Flag Day Fund" and
have submitted a revised scheme for settlement by
the Central Government.

3. And, whereas, the Central Government, in the
Ministry of Defence have considered their request
and examined the revised scheme.

4. Now, therefore, the Central Government in
exercise of powers vested in it under section 5 of the
Charitable Endowments Act, 1890 (6 of 1890) and
with the concurrence oF the persons making the
applications for the administration of the property
comprising therein and which have been vested in
the Treasurer of the Charitable endowments hereby
settle the scheme and appoint the persons mentioned
in Paragraph 6 of the scheme to administer the Fund
as follows :—

The Amalgamated Funds will henceforth be
treated as the "Armed Forces Flag Day Fund".

5. And it is hercbv further notified that the said
scheme shall come into force on the 15th April,
1993

[No. 5d>!92!USrWE)D{Kc<;.Y)
R. K. KALTA, Under Secy.
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SCHEME

Short Title

The Scheme shall be known as the scheme for the
administration of the Armed Forces Flag Day Fund.
The Funds amalgamated under "Armed Forces Flag
Day Fund" are :—

(a) Amalgamated Special Fund for War Berea-
ved, War Disabled and other Ex-Service-
men|Serving Personnel.

(b) Flag Day Fund.

(c) St. Dunstan's (India) and Kendriya Sainik
Board Fund.

(d) Indian Gorkha Ex-Servicemen's Welfare
Fund.

After the amalgamation the existing Funds will
cease to exist.

1. Definitions.—In this Scheme unless the context
otherwise required :—

(a) 'Blinded person* means the Service Person-
nel and other persons blinded in or as a
consequence of wac or war like operations
and where sight has been so impaired that
special care and trail v is roti-'ired and all
cases in which the sight is endangered so
long as the cause of danger continues. This
term will also include the Service Person-
nel blinded in peace where the blindness is

attributable to service. Provided that for
the purpose ef payment of additional

pension this term will cover only the blind-
ed person who arc in receipt of disability
pension from the Defence Services Esti-
mates.

(b) 'dependent' means the wife, non-eamirig
sons below the age of 21 years, unmarried
or widowed daughters, non-earning brothers
below the age of 21 years, non-earning un-
married sisters and non-earning parents of
the Ex-Servicemen actually dependent on
him.

Provided that in the case of non-earnmg
son or brother the age of 21 years may be
relaxed upto 25 years in case such a son|
brother is pursuing a post-jrraduate or tech-
nical course which cannot be completed
within the age specified.

(c) 'Ex-Serviceman' means a person who has
earned the status of an ex-Serviceman as
per the definition is vogue at the time of
his retirement. Only ex-Servicemen Iden-
tity Card holders would be eligible for the
benefit under the Scheme.

(d) 'Ex^Service Officer' means a Commissioned
Officer who has served as such in the Indian
Armed Forces, other than a Junior Com-
missioned Officer in the Armv or Master
Chief Petty Officer! Chief Petty Officer|
Petty Officer in the Navv or Master
Warrant Officer]Warrant Officer in the Air
Force.

(e) 'Fund' means the Armed Forces Flag Day
Fund.

(f) 'Gorkha Ex-Servicemen' means a Gorkha
who has served in any rank whether as a
combatant or non-combatant in the Indian
Armed Forces and has permanently settled
in India.

(g) 'the year' means the financial year ending
thirty-first day of March.

2. Objects oi' the Fund.—The objects of the Fund
shall be :—

(a) to sanction expenditure for any scheme
collective or individual tor promoting emp-
ploymcnt, self-employment or training of
Ex-Servicemen, widows and dependents;

(b) to grant financial assistance of any kind to
Ex-Servicemen, widows and dependents
for the purposes intended to provide for
their relief, including medicai treatment,
welfare and rehabilitation;

(c> to assist institutions|organisations for upkeep
and any expenditure on Ex-Servicemen|
their dependents, inmates in such institu-
tions ; ,

(d) to do all such other lawful things as are or
may be incidental or conducive to the
attainment of the objects of the fund.

3. Assets of the Fund.—(a) The assets of the
Fund shall include :—

(i) Balance of the Funds amalgamated herein,
as on the date of amalgamation;

(ii) Contribution to the Fund from the National
Defence Fund or from the Central Govern-
ment ;

(iii) Donation^ from public or private organisa-
tions or members of the public;

(iv) Contributions received from time to time
from the State Governments or the Union
Territories;

(v> Any other donations in kind;

(vi) Voluntary endowments from private orga-
nisations or from members of the public;

(vii) Income from the assets of the fund;

(viii) Proceeds of interest and principal of invest-
ment made in the form of securitylother
deposits in the name of original Funds
amalgamated herein.

(b) The balance as on 10th March, 1993 of the
Welfare Funds amalgamated under this scheme are
as under —•

fi) Amalgamated Special Fund for War Bereaved,
War Disabled and other Ex-Servlcemen|Servinj[
Personnel :

Caa) Balance in Saving Bank Accounts
Rs. 70,42,825.23

(ab") Fixed Deposits with Banks
Rs. 4,15,00.000.00

(aci Deposits with Public Sector Undertakings
Rs. 17,58.00,000.00
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(ad) Revolving fund with Small Industrial Bank
of India Rs. 9,50,00,000.00.

(ae) Loans and Advances Rs. 1,29,34,634.00
(af) Value of Fixed Assets Rs. 7,495.05
(ae) Less current liabilities Rs 27,21,951.30

Total Rs. 32,95,63,002.98
(ii) Flag l>ay Fund

faa) Balance in Saving Bank Account
Rs. 49,591.35

(ab) Fixed Deposits with Banks
Rs. 1,03,00,000.00

(ac) Deposits with Public Sector Undertakings
Rs. 2,97,00,000.00

(ad) Cash in hand Rs. 3,866.65
(ae) Value of Fixed Assets Rs. 1,09,035.28

Total Rs. 4,01,62,493.28
(ill) St. Dunstan's(l) and Kendriya Sainik Board

Fund :
(aa) Balance in saving Bank Account

Rs. 5,13,283.44
(ab) Fixed Deposits with Ba.iks R:-. 52,00,000.00
(ac) Deposits with Public Sector Undertakings

Rs. 1,55,00,000.00
(od) Gnvt. Securities R< 15,000.00
(a;) Cash in hand Rs. 2,94.82
(af) Value of fixed Assers Rs. 1,587.23
(ag) Less Current liabilities Rs. 1,500.00

Ttotal Rs. 2,17,39,465.47
(iv) Indian Gorkha Ex-Servicemen's Welfare Fund

(aa) Balance in Savings Bank Account
Rs. 74,083.79

(ab) Fixed Deposits with Banks Rs. 8,00,000.00
(ac) Deposits with Public Sector Undertakings

Rs. 23,00,000.00
Total Rs. 34,74,083.79

4. Vesting of Assets.—The assets of the Fund
shall "vest in the Treasurer or Charitable Endow-

ments of India under the Scheme in accordance with
section 4 of the Charitable Endowments Act, 1890
read with Notification of the Government of India
Ministry of Finance Department of Economic
Affairs No. F. 1|28|80-TCE dated the 25th
February, 1981,

5. Management of the Fund.—The Treasurer of
Charitable Endowments for India shall not act in the
management or adtaiinistraiion of the Fund but
subject to anv general or special directions given by
the Central Government, the management and admi-
nistration shall be vested in the Managing Com-
mittee.

6. Managing Committee.—For the management
and administration of the Fund, a Managing Com-
mittee shall be constituted consisting of :—
Chairman :—

Fpicsha Mantri
V:re Chairman : —

Raksha Rajya Mantri

Members :—
(1) Defence Secretary
(2) Chief of the Army Staff
(3) Chief of the Naval Staff
(4) Chief of the Air Staff
(5) Financial Advisor (DS)
(6) Additional Secretary, Min. of Defence
(7) DGAFMS
(8) Joint Secretary, Min. of Defence
(9) Director General Resettlement

(10) President, All India Gorkha Ex-Service-
men's Welfare Association, Deradun.

(11) Commander, Deradun Sub-Area.
(12) Three Ex-Service Officers (One from each

service) to be nominated by the Chairman.
(15) One lady member to be nominated by the

Chairman.

Special Invitees—Representative of :—
(1) FICCI.
(2) Indian Red Cross Society.
(3) Director General Health Services.
(4) Director General Employment & Training.
(5) Secretary Welfare.

Secretary Inviteees—Secretary, Kendriya Sainik
Board.

7. Tenure of Membership.—(a) When a person
becomes a member of the Managing Committee by
virtue of the office or appointment he|she holds, his|
her membership shall terminate when he ceases to
hold such office or appointment.

(b) Subject to clause (a) the tenure of nominated
members of the Managing Committee shall be three
years provided that a member shall be eligible for
re-nomination as member.

(c) A member of the Managing Committee shall
cease to be such member if he resigns, becomes of
un-sound mind, insolvent, convicted of a criminal
offence involving moral turpitude or is transferred
from his present office by vitue of which he was so
appointed.

(d) A resignation of membership shall be tendered
to the Chairman of the Managing Committee and
shall not take effect until it is accepted on behalf of
the Commitee by the Chairman; and

(c) Anv vacancy in the Managing1 Committee caused
by any of the above mentioned reasons or by death
shall be filled by nomination by the Chairman.

8. Use of the Fund.—It shall be lawful for the
Managing Committee to expand the moneys in the
fund for the objects of the fund as mentioned above.

P. Application of the Fund.—Subject to the provi-
sions of tV Charitable Endowments Act 1890 (6 of
1890), the Managing Committee shall have the
nower to control and administer the Fund and to
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invest the same or any par: thereof as it may con-
sider necessary having regard to the objects of the
fund.

10. Conduct of Business.—(i) The Managing Com-
mittee may meet for the conduct of business adjourn
and otherwise regulate its meeting and proceedings as
may be determined by the bye laws to be framed by
the said Committee ,

(ii) The quorum for a Meeting of the Managing
Committee shall be 3 members personally present at
the Meeting and meeting of the Managing Committee
at which a quorum is present shall be competent to
exercise all or any of the functions of the said Com-
mittee ;

(iii) The meeting shall be presided over by the
Chairman or in his absence by the Vice-Chainnan of

the Managing Committee. In case the Chairman and
the Vice-Chairman are not present in a meeting, it
shall be presided over by an official member elected
at the meeting;

(iv) Every matter shall be determined by a majo-
rity of votes of the members present and voting^

(v) The Members Secretary shall have no right to
vote; and

(vi) In case of equality of votes the matter shall
be decided according to the casting vote of the Chair-
man of the Committee of meeting, as the case may

be.

11. Notice of the Meeting.—(a) Normally fifteen
days notice shall be given for the convening of ordi-
nary meetings of the Managing Committee; and

(b) Emergency Meetings may, however, be called
at uny timt: '.v'thout prior notice,'at the discretion
of the Chairman of the Managing Committee.

12. Appointment of Subcommittee—(a) The
Managing Committee, for the purpos; of imple-
menting its policies, may appoint an Executive Com-
mittee from amongst its members.

(b> It may also appoint one or more Advisory
Committee from amongst its members or their repre-
sentatives or such persons including non-officials, as
may be co-opted a members or advisers, t<j scruti-
nise schemes or other proposals for assistance from
the Fund and submit them with its recommendations
to the Managing Committee and to advise the
Managing Committee on other matters connected
with the administration of the Fund.

13. Contracts.—All contracts and other assurances
shall be in the name of the Managing Committee and
signed on its behalf by the Secretary, Kendriya Sainik
Board.

... . 14. Members of the Managing Committee not
Entitled to Remuneration.—Members of the Manag-.
ing Committee shall not be entitled to any remunera-
tion.

15. Appointment of Staff.—Such staff as the
Managing Committee may consider necessary shall be
appointed by the Managing Committee and their
remuneration and the terms of appointment shall be
fixed by the Managing Committee,, The expenditure
on such staif shall be met from the Fund,

16. Deposit and Investment of Moneys.—The
Funds will be invested in appropriate trustee securi-
ties, or in the State Bank of India, or in any
Nationalised Bank, or in a Public Sector Undertaking.

17. Operation of Accounts.—The accounts of the
Fund shall be operated jointly by the Secretary of the
Fund and Director General Resettlement, Ministry of
Defence, on behalf of the Managing Committee of
the Fund.

18. Accounts and Audit.—(1) The regular
accounts shall be kept of all moneys and properties
belonging to the fund and shall be audited by firm

of Chartered Accountants or any other recognised
auditor, as may be appointed by the Managing
Committee,

(2) The Auditor shall inter-alia also certify that
the expenditure from the Fund has been correctly in-
curred in accordance with the objects of the Fund for
the regulation and management of the Fund.

(3) Copies of the Annual Accounts of the Fund
duly audited and certified by the auditors of the
Fund shall be submitted to the Managing Committee
every year. .,.,

19. Periodical Reports.—Annual Report showing
the schemes financed from the Fund, and the annual
audited statement of account1? shall be rendered to
the Managing Committee of the Fund by the Mem-
ber Secretary of the Fund after the close of the finan-
cial year, but not later than six months thereafter.

20. Receipt of Additional Endowments.--The
Managing Committee may receive any additional
endowments, donations or other contributions in
augmentation of the moneys and properties of Ihe
fund or for general purposes of the Fund. It may
also receive endowments, donations or other contri-
butions for any special purpose connected with this
Scheme not inconsistant with or calculated to impede
the due working of the provisions of this Scheme.
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